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10:23 AM Lakehills Consulting L.P.
01117/08 A/R Aging Detail
As of January 17, 2008
Date Num P.O.# Name Due Date Class Open Balance
9/13/2007 B74124A 4501166164 Houston ISD Switches: Turner ES 10/13/2007 FRN1174686 106,141 50
9/13/2007 B74125A 4501166178 Houston ISD:Switches:Kelso ES 10/13/2007 FRN1174686 126,453 33
9/13/2007 674126A 4501166180 Houston ISD Switches:Sterling HS 10/13/2007 FRN1174686 129,666 33
9/13/2007 674128A 4501166458 Houston 1SD. Switches:Frost ES 10/13/2007 FRN1174686 116,297.37
9/13/2007 674129A 4501166461 Houston ISD:Switches:CLC HS 10/13/2007 FRN1174686 167,616 99
S/18/2007 674298A 4501166490 Houston ISD:Switches:Ross ES 10/18/2007 FRN1174686 58,525.74
9/18/2007 674300A 4501167768 Houston ISD:Switches:Benbrook ES 10/18/2007 FRN1174688 . 12,565.71
9/18/2007 674301A 4501167756 Houston ISD:Switches:Blackshear ES 10/18/2007 FRN1174686 33.680.79
9/18/2007 674302A 4501167774 Houston ISD:Switches:Briscoe ES 10/18/2007 FRN1174686 31.271.04
9/18/2007 674303A 4501167775 Houston ISD:Switches:Browning ES 10/18/2007 FRN1174686 21,918.33
a/18/2007 674304A 4501167765 Houston ISD:Switches:Field ES 10/18/2007 FRN1174686 21,115.08
9/18/2007 674299A 4501167764 Houston |ISD:Switches:Helms ES 10/18/2007 FRN1174686 13,368.96
9/18/2007 674308A 4501166487 Houston ISD:Switches:Highland Heigh...  10/18/2007 FRN1174686 22,721 58
9/18/2007 674294A 4501166189 Houston ISD:Switches:Hogg MS 10/18/2007 FRN1174686 118,657.98
9/18/2007 674305A 4501167996 Houston ISD:Switches:Hohl ES 10/18/2007 FRN1174686 41,426.91
9/18/2007 674306A 4501167997 Houston ISD:Switches:Houston Garde...  10/18/2007 FRN1174686 41,426.91
9/18/2007 674295A 4501166486 Houstan ISD: Switches:Isaacs ES 10/18/2007 FRN1174686 49,173.12
9/18/2007 674296A 4501166488 Houston 1SD:Switches: Jones, JW ES 10/18/2007 FRN1174686 21,115.08
9/18/2007 674297A 4501166489 Houston I1SD: Switches:Pugh ES 10/18/2007 FRN1174686 21,115.08
9/18/2007 67439%A 4501168002 Houston ISD:Switches:Sanchez ES 10/18/2007 FRN1174686 59,328.99
9/18/2007 674398BA 4501166491 Houston 1SD: Switches:Scott ES 10/18/2007 FRN1174686 21,115.08
9/18/2007 674397A 4501168952 Houston I1SD.Switches:Stevens ES 10/18/2007 FRN1174686 37,410 66
9/18/2007 674401A 4501166493 Houston ISD: Switches:Stevenson ES 10/118/2007 FRN1174686 11,762.48
9/18/2007 674307A 4501168415 Houston ISD: Switches:Wainwright ES 10/18/2007 FRN1174686 31,271.04
Total > 90 12,364,499 43
TOTAL 16,170,494.05
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10:28 AM
01/1T/08
Date Num

Current

Total Current

1-30

Total 1 - 30

31-60
10/31/2007 16476A
10/31/2007 16477A
12/12/2007 1468TA
12/13/2007 14613A
12/13/2007 14760A
12/13/2007 15046A
12/13/2007 201021A

Total 31 - 60

61-90
9/21/2007 16299A
9/27/2007 15858A
10/8/2007 16388A
10/8/2007 16379A
10/8/2007 16397A
10/8/2007 16398A
10/8/2007 16384A
10/8/2007 201144A
10/8/2007 16316A

Total 61 - 90

> 90
2/1312007 201077A
2/13/2007 201061A
2/16/2007 201080A
2/16/2007 201082A
2/16/2007 201087A
211612007 201086A
2/16/2007 20108BA
2/23/2007 201107-A
2/23/2007 201099-A
2/23/2007 201098-A
2/23/2007 201095-A
2/23/2007 201093-A
3/2212007 201074-A
3/22/2007 201111-A
3/22/2007 201110-A
4/1712007 201132-A
4/17/2007 201131-A
5/11/2007 15892-A
5/11/2007 15890-A
511112007 200943-A
5/14/2007 9001246
5/14/2007 9001244
5/14/2007 9001149
5/14/2007 9001169
5/14/2007 9001201
51472007 9001242
5/14/2007 9001238
6/4/2007 201160A
5/4/2007 201158A
6/4/2007 201156A
6/4/12007 201153A
6/4/2007 15982A
6/4/2007 15974A
8/30r2007 16158A

4501044744
4501156802
4500992804
4500992808
4500992810
4501061663
4501029348

4501156801
4501148725
4501145400
4501190383
4500981555
4501190384
4501156803
4501066675
4501143823

4501088439
4501005780
4501050616
4501066673
4501070265
4500990312
4500992799
4501071673
4500992635
4500962146
4501071900
4501037657
4501040694
4501017818
4501070266
4501043567
4501029342
4501123562
4501151748
4501092283
4501017812
4500997967
4501071894
4501050611
4501088140
4501017819
4501070264
4501041658
4500992338
4500992797
4501061662
4501160762
4501151749
4501010752

P.O.#

Lakehills Consulting L.P.

A/R Aging Detail
As of January 17, 2008

Name Due Date Class Open Balancs

Houston ISD:Cabling:Bonham 11/30/2007  FRN11235906 1,123.92
Houston ISD:Cabling:Bowie ES 11/30/2007 FRN1123906 34,556 81
Houston I1SD:Cabling:Blackshear 12/12/2007 FRN1123906 4,524 .45
Houston 1SD:Cabling:Brockline ES 12/13/2007 FRN1123906 2,124.00
Houston ISD:Cabling.Brockline ES 12/13/2007  FRN1123906 8,306 50
Houston I1SD:Cabling:Neff 12/13/2007 FRN1123906 4,014 99
Houston ISD:Cabling:Wheatley HS 12/13/2007 FRN1123908 28,452.15
83,102.82

Houston 1SD:Cabling:Thompson Elem...  10/21/2007 FRN1123906 87,445 22
Houston ISD:Cabling:Hartman 10/27/2007 FRN1123906 2,290.40
Houston ISD:Cabling:Bruce Elementa...  11/7/2007 FRN1123906 83,633 94
Houston ISD:Cabling:Eliot ES 14/7/2007 FRN1123906 68,185.64
Houston ISD:Cabling:Reagan HS 11/7/2007 FRN1123906 88,163 91
Houston ISD:Cabling:Bonner ES 11/7/2007 FRN1123906 64,353.47
Houston ISD:Cabling:Williams Middle ...  11/7/2007 FRN1123906 B2,077.57
Houston ISD:Cabling:Coop 11/7/2007 FRN1123906 87,632 57
Houston ISD:Cabling:Gregory-Lincoln ... 11/7/2007 FRN1123908 164,747.88
728,530.60

Houston ISD:Cabling:Hartsfield 3/15/2007 FRN1123%06 1,094.37
Houston 1SD:Cabling:Bowie ES 3/15/2007 FRN1123808 5,810 46
Houston ISD:Cabling:Sanderson/Felix...  3/18/2007 FRN1123808 88,139.74
Houston 1SD:Cabling:Lantrip 3/18/2007 FRN1123906 78,398.87
Houston ISD:Cabling.:Fondran ES 3/18/2007 FRN1123306 1,368.00
Houston ISD:Cabling:Kay-On-Going 3/18/2007 FRN1123906 9,609.99
Houston ISD:Cabling:Rucker ES 3/18/2007 FRN1123806 88,175.85
Houston ISD:Cabling:Wesley 3/125/2007 FRN1123906 56,541.10
Houston ISD:Cabling:Cornelius ES 3/25/12007 FRN1123806 11,770.02
Houston ISD:Cabling:Cornelius ES 3/25/2007 FRN1123906 56,701.08
Houston I1SD:Cabling:Hohl ES 3/25/2007 FRN1123906 1,368.00
Houston ISD:Cabling:Wilson ES 3/25/2007 FRN1123906 1,368.00
Houston 1SD:Cabling:Wheatley HS 4/21/2007 FRN1123906 40,304.55
Houston 1SD:Cabling:Kay-On-Going 4/21/2007 FRN1123906 586.84
Houston 1SD:Cabling:Janowski 4/21/2007 FRN1123906 11,203.10
Houston I1SD:Cabling:Janowski 5/117/2007 FRN1123906 48,265.16
Houston I1SD:Cabling:Bowie ES 5/17/2007 FRN1123906 755.77
Houston 1SD:Cabling:Hartsfield 6/10/2007 FRN1123206 737.74
Houston ISD:Cabling Bonner ES 8/10/2007 FRN1123906 2,087 48
Houston ISD:Cabling:Bonham 6/10/2007 FRN1123906 399.26
Houston 1SD:Cabling:Bonham 6/13/2007 FRN1123906 41,637.33
Houston 1SD:Cabling:Bowie ES 6/13/2007 FRN1123906 41,490 59
Houston |SD:Cabling:Braeburn ES 6/13/2007 FRN1123908 425.44
Houston ISD:Cabling:Brasbum ES 61372007 FRN1123906 597 37
Houston I1SD:Cabling:Braeburn ES 6/13r2007 FRN1123906 4,163.70
Houston I1SD:Cabling:Wesley 6/13/2007 FRN1123908 5,376.45
Houston |SD:Cabling:Emerson ES 6/1372007 FRN1123%06 134 26
Houston |1SD:Cabling:Scroggins ES 71412007 FRN1123906 61,717 88
Houston ISD:Cabling:Scroggins ES 71412007 FRN1123906 8,373.27
Houston 1SD:Cabling:Scroggins ES 7/4/2007 FRN1123906 11,845 36
Houston 1SD:Cabling:Hartsfield 7/4/2007 FRN1123906 1,057.50
Houston I1SD:Cabling:Hartman 71412007 FRN1123906 457 52
Houston ISD:Cabling:Bonner ES 71412007 FRN1123906 20,127.70
Houston 1SD:Cabling:Wilson ES 9/29/2007 FRN1123906 376.70
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Lakehills Consulting L.P.

10:28 AM
0117708 A/R Aging Detail
As of January 17, 2008
Date Num P.O. # Name Due Date Class Open Balance

Current

Total Current

1-30

Total 1 - 30

31-80
12/13/2007 15862A 4501137056 Houston 1SD:Cabling:Barbara Jordan 12/13/2007  FRN1123651 87,518.50

Total 31 - 60 87,518.50

61-90
11/6/2007 16486A 4501087605 Houston ISD:Cabling:Marshall MS 11/6/2007 FRN1123651 66,830.40
10/8/2007 16315A 4501172777 Houston ISD:Cabling:Cullen MS 111712007 FRN1123651 41,226.37

Total 61 - 90 108,056.77

>90
1/15/2007 15597-A 4501089784 Houston ISD:Cabling:Kelso ES 2/14/2007 FRN1123651 44,427.53
1115/2007 15589-A 4501088443 Houston 1SD.Cabling:Grimes ES 2/14/2007 FRN1123651 28,061 83
1/16/2007 15590-A 4501089783 Houston ISD:Cabling:Houston Garden 2/15/2007 FRN1123651 44,534.77
1/16/2007 15591-A 4501089780 Houston ISD:Cabling:Fleming MS 2/15/2007 FRN1123651 41,797.46
1/16/2007 15593-A 4501110621 Houston ISD:Cabling:McReynolds ES 2/15/2007 FRN1123651 43,474 29
1/16/2007 15595-A 4501088450 Houston ISD:Cabling:Whidby ES 2/15/2007 FRN1123651 41,447.05
1/16/2007 15596-A 4501089790 Houston 1SD:Cabling:Pugh ES 2/15/2007 FRN1123651 44 476.33
1/16/2007 15592-A 4501082255 Houston ISD:Cabling:Seguin ES 2/15/2007 FRN1123651 44,526.80
1/16/2007 90100A 4501079633 Houston |SD:Cabling:Chrysalis 2M15/2007 FRN1123651 9,856.24
1/26/12007 15600-A 4501088445 Houston ISD:Cabling:Bellfort Academy  2/25/2007 FRN1123651 30,010.50
1/26/2007 15598-A 4501086300 Houston ISD:Cabling:Gross ES 2/25/2007 FRN1123651 43,497.22
1/26/2007 15599-A 4501082250 Houston ISD.Cabling:Milne 2/25/2007 FRN1123651 73,366.27
1/28/2007 15601-A 4501089782 Houston ISD:Cabling:Goifcrest ES 2/25/2007 FRN1123651 44,034.89
2/13/2007 15651A 4501088444 Houston ISD:Cabling:Wharton ES 3/15/2007 FRN1123651 27,708.87
2/13/2007 15645A 4501088442 Houston ISD:Cabling:Sands Point ES 3/15/2007 FRN1123651 30,037 28
2/13/2007 15635A 4501089815 Houston ISD:Cabling: Stevenson ES 3/15/2007 FRN1123651 41,201.60
2/1372007 15634A 4501089817 Houston ISD:Cabling:MacArthur ES 3/15/2007 FRN1123651 30,025.38
2/13/2007 15669A 4501089789 Houston ISD:Cabling:MacGregor ES 31572007 FRMN1123651 40,666.65
2/13/2007 201073A 4501079632 Houston ISD:Cabling:Herrera ES 3/15/2007 FRMN1123651 73,808,186
2/1312007 201069A 4501082254 Houston 1SD:Cabling:Peck ES 3/15/2007 FRN1123651 29,837 82
2/16/2007 201085A 4501082252 Houston ISD:Cabling:Milby HS 3/18/2007 FRN1123651 77,248.95
2/16/2007 201084A 4501081136 Houston |SD:Cabling:Jackson MS 3/18/2007 FRN1123651 85,190.85
312272007 15745-A 4501137689 Houston ISD:Cabling:Stevens ES 4/21/2007 FRMN1123651 5634.52
3/22/2007 t5743-A 4501132043 Houston ISD:Cabling: Thomas MS 4/21/2007 FRN1123651 69,607.00
3/28/2007 15796-A 4501089851 Houston ISD:Cabling:Ross ES 4/28/2007 FRN1123651 44,027 31
4/17/2007 15855-A 4501132040 Houston ISD:Cabling:Mitchell ES 5/17/2007 FRN1123651 73,835.69
4/17/2007 15822-A 4501132041 Houston ISD:Cabling:P Henry MS 5/17/2007 FRN1123651 66,632.37
411712007 15825-A 4501132039 Houston ISD:Cabling:Black MS 5/117/2007 FRN1123651 43,198.27
5/14/2007 9001248 4501105386 Houston 1SD:Cabling:Kashmere HS B6/13/2007 FRN1123651 25,130.74
5/14/2007 9001234 4501079604 Houston ISD:Cabling:Bumet ES 6/13/12007 FRN1123651 34,674.84
5/14/2007 9001203 4501076424 Houston ISD:Cabling:Chavez HS 6/13/2007 FRN1123651 85,501.09
5/14/2007 9001205 4501076421 Houston ISD:Cabling:Davila ES 6/13/2007 FRN1123651 72,855.18
5/14/2007 9001207 4501081137 Houston ISD:Cabling:De Chaumes ES 6/13/2007 FRN1123651 39,345.39
5/14/2007 9001208 4501082257 Houston 1SD:Cabling:Fairchild ES 6/13/2007 FRN1123651 42,334.52
5/14/2007 9001211 4501082256 Houston ISD:Cabling:Frost ES 6/13/2007 FRN1123651 44 531.56
5/14/2007 9001230 4501076448 Houston 1SD:Cabling:Gallegos ES 6/13/2007 FRN1123651 43,356.27
5/14/2007 9001224 4501076451 Houston |1SD:Cabling:Gregg 6/13/2007 FRN1123651 36,598.62
5/14/2007 9001213 4501079631 Houstan ISD:Cabling:Harris ES 6/13/2007 FRN1123651 73,508.13
5/14/2007 5001232 4501087604 Houston 1SD:Cabling:Henderson, NQ 6/13/2007 FRN1123651 4,900.54
5/14/2007 9001215 4501081135 Houston ISD:Cabling:Jones ES 6/13/2007 FRN1123651 72,438.62
5/14/2007 9001217 4501081134 Houston ISD:Cabling:Jones High Sch . 6/13/2007 FRN1123651 73,800.00
5/14/2007 9001236 4501089788 Houston 1SD:Cabling:Love ES 6/13/2007 FRN11236851 24 889.88
5/14/2007 9001219 4501079603 Houston ISD:Cabling:Madison HS 6/13/2007 FRN1123651 85,210.07
5/14/2007 9001193 4501084387 Houston ISD:Cabling:North District 6/13/2007 FRN1123651 14,369 35
5/14/2007 9001222 4501089856 Houston 1SD:Cabling: Sterling HS 6/13/2007 FRN1123651 63,391.50
5/14/2007 9001226 4501087601 Hauston ISD:Cabling:Southmayd 6/13/2007 FRN1123651 43,204.45
5/14/2007 9001240 4501087602 Houston ISD:Cabling:Scott ES 6/13/2007 FRN1123651 32,946 61
5/14/2007 5001221 4501076422 Haouston ISD:Cabling:Ortiz MS 6/13/2007 FRN1123651 73,301.40
5/14/2007 9001228 4501087603 Houston ISD:Cabling:Oates ES 6/13/2007 FRN1123651 37,507.76
6/4/2007 15934A 4501137060 Houston ISD:Cabling:Ryan MS 7/4/2007 FRN1123651 43,421.48
6/4r2007 15932A 4501137055 Houston ISD:Cabling:Codwell ES 7142007 FRN1123651 44 534 74
6/4/2007 201155A 4501110625 Houston ISD:Cabling:Sam Houston HS  7/4/2007 FRN1123651 68,316.02
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Lakehills Consulting L.P.

10:28 AM
01/17/08 A/R Aging Detail
As of January 17, 2008
Date Num P.O.# Name Due Date Class Open Balance
6/4/12007 15938A 4501137061 Houston ISD:Cabling: Tinsley Element...  7/4/2007 FRN1123651 43 655.17
6/4/2007 15975A 4501115082 Houston ISD:Cabling:Edison MS 71412007 FRN1123651 66,033.19
71212007 16017A 4501137057 Houston ISD:Cabling:Kashmera Gard...  8/1/2007 FRN1123651 39,970.70
71212007 16039A 4501137058 Houston ISD:Cabling:Rhoads ES 8/1/2007 FRN1123651 27,511.49
7/212007 16036A 45010898186 Houston ISD:Cabling:Whittier ES 8/1/2007 FRN1123651 43,493.31
71212007 16022A 4501142461 Houston ISD:Cabling:Furr HS 81172007 FRN1123651 70,986 32
7/2/2007 16035A 4501137058 Houston |SD:Cabling:Montgomery ES 8/1/2007 FRN1123651 61,991.36
7122007 16020A 4501115081 Houston 1SD:Cabling.Piney Point ES 8/1/2007 FRN1123651 65,439.67
8/9/2007 16162A 4501089787 Houston ISD:Cabling:Key MS 8/912007 FRN1123651 69,976.08
81112007 16108A 4501165517 Houston ISD:Cabling:Austin HS 8/31/2007 FRN1123651 83,850.89
8/31/2007 16240A 4501146401 Houston ISD:Cabling:Foerster Elemen...  9/30/2007 FRN1123651 4243217
813172007 16271A 4501165516 Houston ISD:Cabling:Scarborough ES 9/30/2007 FRN1123651 72,388.35
Total > 90 3,143,969.35
TOTAL 3,339,644.62
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EXHIBIT B Approximate Funding at Issue on Form 471 Application Nos. Listed USAC Degision

Form 471
Application | Fund Y. FRN SPIN | Billing Entity No. Orig Commit Adj Commit | Actual Funding To Recover
NO
Data Included on Commitment Adjustment Lelters
JYBN23 2004 1123031 143010081 141223 $11,360,73549]  $11,360.735.49 $449.884. 14 $449.884.14
1130318 £642.086.91 $642.086.91 $619.993 .45 $619.993 45
1130278 $6.201,135.13 $6,201,135.13 $6,153.030.58 $6.153.030.58
1132234 $2.290.910.00 $2.290.910.00 $2.046,270.56 §2.046.270.56
1132904 $1.897.183.44 $1.897,183.44 $1.882.870.86 $1.882 870.86
1133480 $587,939.04 $£587.939.04 $583.506.13 $583.506.13
1138010 $72.000.00 $72.000.00 $0.00 $0.00
1159769 $3.279.294.16 $3.279,294.16 $3.254,569.13 $3,254.569.13
1138156 $1.287,394.61 $1.287,394.61 $0.00 $0.00
1177791 $1.351,689.32 $1.351.689.32 $1.210.640.60 $1.210.640.60
| 159949 $898.584.06 $898.584.06 $BO1,808.31 $891,808.31
1174686 $15.904,195.70] $15.904.195.70 $0.00 $0.00
398827 2004f 1123906 14301008 141223 $4.145.678.76 $4.145,678.76 $1,001,702.51 $1,001,702.51
367296 2003| i021650f 143010081 141223 $113,456.56 $113.456.56 $53.592.85 $53.592.85
2003| 1000282] 143010780 141223 $7,712,169.84 $7.712.169.84 $2.961,621.68 $2,961,621.68
Data Obtained from USAC Open Data Search at http://www.sl.universalservice.org/funding/opendatasearch/Searchl.asp.
377451 2003] 1035249{143010081 141223 $442.679.17 $441.130.37 $36.698.50
1035115 $5.851.665.25 $5.831.192.05 $1.702,416.113
295389 2002]  791109[143010081 141223 $910.800.00 $791.100.00 $725.289.96
791123 $12,395,202.60 | $12.171,714.60 | $12,039,663.44
791148 $1.929.091.23 $1.834,652.64 $1.820,819.84
790882 $11,210,661.00 | $11,136.173.40 | $11.017.332.99
790943 $206.865.05 $206,865.05
790995 $1,052,060.40 $1.052,060.40
791022 $14,630.699.52 | $14.630.699.52 | $13,717.490.43
791194 $141,128.10 $133.707.60
$106.515.305.34] $105,973.748.65| $62,169,202.09
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10.  Lakehills required financing to be able to perform the requested E-Rate switch
project for HISD. Accordingly, I negotiated a new lending agreement with Textron Financial
Corporation (“TFC”) to provide a credit line of up to $20 million specifically for the current
HISD contract. The new lending assured that we would be able to complete the HISD project on
schedule by the end of September 2007, when the new school year would begin.

11.  In my capacity as CFO, I negotiated the terms of the financing for the switch
project. During the course of those negotiations, I was aware from my contacts with USAC of
USAC’s position that its delay in issuing payment for the outstanding E-Rate invoices to
Lakehills was due to administrative issues and paperwork requirements regarding the change in
SPIN from ACS to Lakehills.

12.  Lakehills performed the switch project for HISD between May and September,
2007, to interconnect computers at different schools, on an expedited basis because HISD
wanted that capability in place before the start of the new school year.

13.  On May 22, 2007, Mr. Frankie Wong was indicted on sixteen counts of bribery,
conspiracy, and money laundering related to E-Rate contracts for DISD. Frankie Wong was the
individual identified in USAC’s March 19, 2007 letter as being a significant concern.

14.  On June 7, 2007, I called Mr. Mick Kraft of USAC to request an update on the
status of outstanding Lakehills’ invoices. Mr. Kraft informed me that payment was being held
up because a spreadsheet showing credits due back to USAC for HISD cabling that could not be
reconciled with USAC records.

15. On June 11, 2007, I sent a new spreadsheet with additional information to Mr.

Kraft, who forwarded it to a reviewer named Mr. Suhail Smith. When I called Mr. Smith the















Srom: unknown Page 9727 Date: 7/17/2007 1:01:04 PM
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USAC Billing Collection & Disbursement Dept
Arm: Glotal SPIN Change

2000 L Street N.'W. Suite 200

Washington, D.C. 20036

Toll Free: 888-641-8722

Fax: 888-637-6226

Today's Date: 03-08-2007

Company Name: Lakefills Consulting, LP.
Company Address 1: 4202 Directors Row, Ste. 100
Compasy Address 2:

City, State Zip Codez  Houston, TX 77092

Phose Number 713-290-2230

Fax Number  713-681-0056

Dear Kevin Killebrew,

We have received a request from you to Consotidate all of ERATE activity with SPIN
143010780 (Analytical Computer Services), SPIN 143005969 (Analytical Computer
Services, Inc.), & SPIN 143027328 (Asalytical C.S., Inc.) in to SPIN 143010081
Lakehills Consulting, LP. Ona return recaipt of this authorization letter, your request will be
carried out. Please note that this action is permaoent and irreversible. As such, we request that
you put forth carefal consideration before anthorizing this transaction. This letter must be signed
mmwmwm«mwﬁwdmmg Onee we
receive the signed letter, the USAC Billing Collection and Disbursement Department will
perform the following task:

Please check the bax if you understand and agree with the following:

(0 Consolidate all of ERATE activity with SPIN (143027328, 143610750 & 143005569
respectively under Lakehills Consulting, LP. in w SPIN 143610081. Upon retwro receipt
of this authorization letter, only SPIN 143010081 wil] be valid to receive dishwrsements.
Please communicate this with your ERATE program administrators and vendors.

a You must notify all customers and applicants of your decision to deactivate (143037328,
143010780 & 143003969 acd to only use SPIN 143410081,

Kev:n |< He.t:‘(“e,g\) ﬂq/w)—i

vﬂmu Officer of Compaav Name Dae | |

Signarure
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U SA( : ‘ MeNvin Blackwel
Vice President, Schools and Libraries Division

L onwersal Sonvice Admbsistative Campan

March 19, 2007

VIA FEDERAL EXPRESS DELIVERY

Mr. Frank Trifilio. President
Analytical Computer Services
4550 Post Oak Place, Suite 119
Houston, TX 77027

Re:  Participation of Analvtical Computer Services and the Houston Independent
School District in the Schools and Libraries Program

Dear Mr. Trifilio:

The Universal Service Administrative Company (UUSAC) has become aware of the press
article enclosed with this letter concemning Analytical Computer Services (ACS) and the
Houston Independent School District (HISD). Some of the issues raised in the article, if
correct, could reflect violations of Federal Communications Commission (FCC) rules
governing the Schools and Libraries Program and could require USAC to seek recovery of
some portion of funds USAC has disbursed on HISD’s behalf and/or take other appropriate
action. The issucs are also relevant to pending funding requests associated with ACS. USAC
has disbursed more than $100 million in universal service funding to ACS since Funding Year
1998.

The matters reported in the press raise serious concerns about ACS’s participation in the
program. The issues identified in the article include the following:

e ACS has’has had close business ties to Micro Systems Engineering a.k.a. Micro
Systems Enterprises (MSE), which according to the article is currently being
investigated by the Federal Bureau of Investigation and the United States Attomey’s
Office.

e The article quotes an HISD board member who raises questions regarding the
competitive bidding process, and the relationship between ACS and Frankie Wong,
the President and CEO of MSE.

e The article states that you as President of ACS, have donated money to HISD board
member campaigns.

e The article reports allegations that ACS violated Hewlett-Packard’s ethics rules.

The FCC has promulgated rules governing the Schools and Libraries program, which are
published at 47 C.F.R. §§ 54.500 - 54.523. These rules require a fair and open competitive
process. The competitive bidding process is initiated when an applicant submits an FCC Form
470 1o USAC for posting on its website. See 47 C.F.R. § 54.504(a), (b); Schools and Libraries






